RESOLUTION URGING REVENUE STREAM AND DEDICATED REVENUE SOURCE FOR THE INTERCITY PASSENGER RAIL OPERATING AND CAPITAL FUND 

WHEREAS, Virginia's first state-supported intercity passenger rail service between Lynchburg and Washington, DC and continuing to New York and Boston as an extension of Amtrak's Northeast Regional System began serving communities on Virginia's Piedmont Rail Corridor on October 1, 2009, and

WHEREAS, The Lynchburg-DC passenger train serves stations in Lynchburg, Charlottesville, Culpeper, Manassas, Alexandria and Fairfax  County, and 

WHEREAS, the Lynchburg-DC intercity passenger service has proven to be extraordinarily successful, achieving 253% of its first-year ridership goal and 246% of its first-year revenue goal in its first twelve months of operation, and

WHEREAS, the Lynchburg-DC train has provided mobility and access to convenient, reliable and affordable alternative transportation for over 126,000 Virginia passengers since it began service, and

WHEREAS, Amtrak has called the Lynchburg-DC train its "Best performing state-supported train in Amtrak's system in terms of cost recovery," and 

WHEREAS, the Lynchburg-DC train has contributed positively to the transportation system, economic well-being, economic development, business climate, tourism and quality of life of communities throughout the US29 Corridor from Danville to Northern Virginia, and

WHEREAS, it is vitally important to Virginia's citizens, businesses, universities, defense and tourism industries on the US29 Corridor that the Lynchburg-DC train continue to be operated and continue to grow, including extensions to Roanoke and Southwest Virginia, and

WHEREAS, the Lynchburg-DC train is operated under a three-year contract between the Commonwealth of Virginia and Amtrak in which the Commonwealth pays the direct operating costs of the service not covered by fare revenues attributable to Virginia passengers, and 

WHEREAS, a second state-supported train between Richmond, VA and Washington-DC, also an extension of the Amtrak's Northeast Regional System, began service on July 20, 2010 and is also included in the three-year contract between Amtrak and the Commonwealth of Virginia where operating costs and revenues of all state funded trains are combined as one state-funded regional intercity passenger rail network, and  

WHEREAS,  according to DRPT Director, Thelma Drake, "A key challenge facing the new service is the availability of operating funds. Virginia has no dedicated source of state rail operating funds today. Governor McDonnell and the General Assembly authorized up to $6 million in Rail Enhancement funds to support operating costs through the Demonstration Period, but there is not sufficient funding identified beyond FY 2011." and 

WHEREAS, although the Rail Enhancement Fund has a dedicated source of funds in State Vehicle Rental Tax revenues, these funds can only be appropriated for the capital costs of rail projects and cannot legally be used for passenger rail operations, and therefore there is no legal mechanism in the State Code to provide for the operating costs of intercity and high speed passenger rail, and

WHEREAS, Section 209 of the Federal "Passenger Rail Investment and Improvement Act" of 2008 (PRIIA) will require that in addition to the two state funded regional trains the state assume the operating and capital costs of four existing intercity corridor trains that are now funded by Amtrak but are not part of Amtrak's national routes, thus escalating the state's obligations to pay for intercity passenger rail services if these services are to continue and,     

WHEREAS, the 2010 General Assembly passed Senate Joint Resolution 63 (SJ63) directing DRPT to evaluate potential state operating fund sources and to report back to the General Assembly before the beginning of the 2011 session, and
WHEREAS, the resulting report, "Funding Strategies for State-Sponsored Intercity and High Speed Passenger Rail" (Senate Document 14), submitted on November 23, 2010, outlined possible steps the Commonwealth could take to ensure the sustainability and stability of funding for existing and future expansions of state-supported passenger rail, and

WHEREAS, every transportation modality, including highways, transit, air transportation, ports and waterways requires public subsidies in order to pay the costs of construction, maintenance and operation, and

WHEREAS, continuing to support and expand intercity and high speed passenger rail in the Commonwealth is a key to Virginia's global competitiveness and continued prosperity, and

WHEREAS, the 2011 General Assembly passed legislation establishing an Intercity Passenger Rail Operating and Capital Fund in the State Code of Virginia for the purpose of providing the legal mechanism and conduit for any funds appropriated by the General Assembly for the purposes of providing for intercity passenger rail capital projects and costs of continued and expanded intercity passenger rail operations, 

NOW THEREFORE BE IT RESOLVED,  that the [Organization] urges the Virginia Secretary of Transportation and the Commonwealth Transportation Board to establish a funding stream that provides for increased needs for funding existing and future state-supported intercity and high speed passenger rail operations and capital, (including and most urgently the existing state-supported Northeast Regional Services between Lynchburg and Washington, DC and its future extensions, and between Richmond and Washington, DC and its future extensions), as outlined in the SJ63 Report, and


BE IT FURTHER RESOLVED, that the [Organization] urges Governor McDonnell, Secretary of Transportation Connaughton, Department of Rail and Public Transportation Director Drake and the Virginia General Assembly to work together to create a dedicated revenue source that is sustainable and will provide for the continuation and expansion of intercity and high speed passenger rail in the Commonwealth after review and consideration of potential funding mechanisms as described in DRPT's SJ63 Report, "Funding Strategies for State-Sponsored Intercity and High Speed Passenger Rail." 


  
